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The industrial metro market is
showing signs of stabilization.
Vacancy rates are beginning to
level off and have increased
slightly from 11.2% at the end of
2004 to 11.55% at the end of the
first quarter 2005. Asking lease
rates have dropped to $6.59 from

COLORADO SPRINGS INDUSTRIAL

FIRST QUARTER 2005

The past year has also seen
former industrial buildings being
considered for alternative uses.
The most recent facility that was
converted into a retail use is @
former 151,000 SF high-tech
manufacturing firm, which is now
Mr. Bigg’s Family Fun Center.

$6.84, reported at the end of

2004. However, if absorption The most notable change in
numbers continue fo stay the industrial  sector
positive throughout 2005, The most is the redefining of

notable change

in the industrial
sector is the
redefining of
the industrial
submarkets.

the  industrial sub -
markets. For the past
20 vyears, the indus -
trial market was made
up of eight sub -
markets. Sierra Com -
mercial Real Estate, Inc. has now
established five submarkets to
more  accurately  reflect  the

an increased asking rate
is expected to follow.
Absorption reported in the
the first quarter of ‘05 is
301,145 SF. The CBD
and Northeast submarkets
led the way by turning out several
large leases. Armstrong Trans-
portation Services, leasing over
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A S & two examples of transactions that and product types. Statistics will
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Submarket Area

e S| Intenational captures more than
half of Colorado Spring’s DOD dollars

= BD 6918309  SBTS4  849%  851% 581 168430 106218

‘5‘°°§S;g“”d|y}h'/‘“‘g Northwest 7,851,503 811,242 10.33%  1153%  $7.11 143520 92,214
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Sowest 1,596,135 8563 O054%  054% 579 0 0
Tl 3058979 352411 1155%  11.88%  S659 500614 301,145

www.sierracre.com © 2005 Sierra Commercial Real Estate, Inc



Sierra Commercial Real Estate, Inc. | Colorado Springs Industrial MarketView | 4Q 2004

TOP INDUSTRIAL TRANSACTIONS

Size Tenant/Buyer Address
52,300 SF Armstrong Transportation Services 1460 N. Newport Road AVERAGE A,SKING LEA,SE ,RATE )
Rate defermined by mulfiplying the asking net lease rate
15,000 Guy'’s Floor Service 870 - 890 Elkton Drive for each building by its available space, summing the
products, then dividing by the sum of the available space
15,100 Carlson Systems 870 - 890 Elkton Drive with net leases for all buildings in the summary.
25,000 Tropical Sun Imports 3106 N. Stone Avenue NET LEASES
Includes all lease types whereby the fenant pays an
3,072 Micro Metals, sublease 618 Garden of the Gods Road agreed rent plus most, or all, of the operating expenses
’ X . and faxes for the property, including ufilities, insurance
14,000 PDC 410 S. Fillmore Ridge Heights R i e O
64.89 acres Patriot Park LLC Powers Boulevard MARKET COVERAGE

Includes all competitive mulfi-fenant industrial buildings
5,000 square feet and greater in size.

NET ABSORPTION
The change in occupied square feet from one period fo
the next.

NORTH GATERD (&)

NET RENTABLE AREA
SHOUP RD The gross building square footage minus the elevator
core, flues, pipe shafts, vertical ducts, balconies, and
stairwell areas.

Northeast OCCUPIED SQUARE FEET
US AIR FORCE ACADEMY Building area not considered vacant.

$,
ég UNDER CONSTRUCTION
RESEARCH PKWY By e . 1 )
S Buildings which have begun construction as evidenced by
K emnmars) site excavation or foundation work.
AVAILABLE SQUARE FEET

Available Building Area which is either physically vacant
or unoccupied, including sublease space.

AVAILABILITY RATE

Available Square Feet divided by the Net Rentable Area.
This calculation includes vacant and sublease space and
is given as a percentage.

CONSTITUTIONIAVE VACANT SQUARE FEET

Existing Building Area which is physically vacant or
immediately available and does not include sublease
space.

COLORADO SPRINGS INDUSTRIAL SUBMARKET MAP
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TS This calculation is given as a percentage and includes
Y\?‘* CITY OF COLORADO SPRINGS :
C AIRPORT vacant space but does not include sublease space.
DRENNAN RJ

NORMALIZATION

BROADMOOR 5 Due to a redlassification of the market, the base, number
and square footage of buildings of previous quarters
have been adjusted fo match the current base.
Availability and Vacancy figures for those buildings have
been adjusted in previous quarters.
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INDUSTRIAL BROKERAGE SERVICES
Stephen G. Bach, Senior Managing Director ~ Michal L. McDowell, Managing Director

For more information regarding the Colorado Springs

719.955.2020 sbach@sierracre.com 719.955.2010 mmedowell@sierracre.com industrial market, please contact one of the industrial
brokers listed.

David L. Bacon, Managing Director Michael Helwege, Director 102 South Tejon, Suite750

719.955.2009 dbacon@sierracre.com 719.955.2021 mhelwege@sierracre.com Colorado Springs, Colorado 80903

T. 719.955.2000  F. 719.955.2019

© Information herein has been obtained from sources believed reliable. While we do not doubt its accuracy, we have not
verified it and make no guarantee, warranty or representation about it. It is your responsibility to independently confirm its
accuracy and completeness. Any projections, opinions, assumptions or estimates used are for example only and do not
represent the current or future performance of the market. This information is designed exclusively for use by Sierra Commercial
Real Estate, Inc. and CB Richard Ellis clients, and cannot be reproduced without prior written permission of Sierra Commercial
Real Estate, Inc. and CB Richard Ellis. © 2005 Sierra Commercial Real Estate, Inc.




